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Abstract:

Commodity dependence is a crucial challenge for many developing countries, in particular in Africa. Half 
of the world’s population lives in countries where the extraction and export of natural resources are key 
economic activities. Only very few of those countries have succeeded in using their natural resources as 
a stepping stone towards broad-based economic and social development. 

Recently, several factors have substantially changed the global context for commodity-dependent coun-
tries: First, the commodity price boom has promoted economic growth and increased public revenues for 
investment and social spending. Second, rising demand from emerging countries has helped countries 
to diversify trading partners and enhance their bargaining power. Third, high price volatility has increased 
vulnerability and challenged macroeconomic management. Finally, the relationship between financial 
and commodity markets has intensified given the increasing presence of banks, institutional investors 
and hedge funds on commodity markets.  

Commodity-based development which had been discarded for decades has come back on the develop-
ment agenda. Commodities are now recognized as a significant element in many national development 
plans. Despite new opportunities related to the commodity price boom, there remain significant dangers 
associated with reliance on commodity income, e.g. related to external vulnerability, labour and social 
conditions, inequality, human rights violations, environmental impacts, civil unrest, instability, and gover-
nance issues. 

In this context, the lecture deals with the following questions:

 What are recent changes in commodity markets and which opportunities and challenges do they 
provide for commodity-dependent developing countries?

 What are the determinants of recent commodity price fluctuations and which regulations are neces-
sary to stabilize commodity prices?

 How can governments ensure that higher commodity prices translate into higher public revenues, 
investment and social spending? 

 Which policies are necessary to ensure that countries diversify by building linkages from commodity 
to local manufacturing sectors and reduce commodity dependence?

 What are successful models of international action to address the challenges posed by commodity 
dependence?

DEvElopmEnt lEcturES



PROGRAMMe

18.00  Welcome: Werner Raza, Director, ÖFSE

18.10  Keynote: Machiko Nissanke, School of Oriental and African Studies (SOAS)

18.50  Comments: 

	 	Cornelia Staritz, ÖFSE 

	 	Andrey Kuleshov, Common Fund for Commodities (CFC)

19.10  Public Discussion 

 Facilitator: Karin Küblböck, ÖFSE

20.00  Wine reception

 Conference language: English

Keynote-Speaker

Machiko Nissanke is Professor of Economics at the School of Oriental and African Studies 
(SOAS), University of London. Her research focuses on finance and development, macroecono-
mic adjustments in developing and transitional economies, commodity dependence, comparative 
economic development in Asia and Africa, and North-South and South-South economic relations. 

Commentators

Andrey Kuleshov is Senior Project Manager at the Common Fund for Commodities (CFC). He 
has over 15 years of experience in commodity development projects. His areas of specialization 
include agricultural commodity value chains, commodity finance and risk management, market 
instability, and financialization of commodities.

Cornelia Staritz is Senior Researcher at the Austrian Research Foundation for International 
Development (ÖFSE). Her research focuses on international trade, global value chains and pro-
duction networks, private sector development, and commodity-based development.
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