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Definitions of Development
• Income
• More than income (e.g., HDI)
• Development used to be about the transformation 

of the productive structure and the capabilities 
that support it, and the resulting transformation of that support it, and the resulting transformation of 
social structure (e.g., oil-rich countries, Germany 
after WWII)

• Now, development is about poverty reduction, 
provision of basic needs, individual betterment, 
and the sustenance of the existing production 
structure



Development without Development:
the MDGs

• Goal 1: Eradicate extreme poverty and hunger.

• Goal 2: Achieve universal primary education.

• Goal 3: Promote gender equality and empower women.

• Goal 4: Reduce child mortality.• Goal 4: Reduce child mortality.

• Goal 5: Improve maternal health.

• Goal 6: Combat HIV/AIDS, malaria, and other diseases

• Goal 7: Ensure environmental sustainability.

• Goal 8: Develop a global partnership for development.



Development without Development:
the MDGs (continued)

• Targets under Goal 8
– development of an ‘open, rule-based, predictable, 

non-discriminatory trading system’
– reduction or even writing-off of developing           

country foreign debtcountry foreign debt
– increase in foreign aid from rich countries,             

including trade-related technical assistance
– provision of access to affordable essential drugs     

for developing countries
– the spread of new technologies, mainly                   

information and communications technologies



Development without Development:
the MDGs (continued)

• The pro-developmental trading regime 
basically means an increased access to rich 
country markets by developing countries.

• However, doing more of the same thing is not • However, doing more of the same thing is not 
how today’s developed countries have become 
developed (e.g., Britain, the US, Finland, 
Japan, Korea) –Kicking Away the Ladder and 
Bad Samaritans
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Development without Development:
the MDGs (continued)

• This is not to say that ‘traditional’ 
activities like agriculture and textile do 
not have a future (e.g., the Netherlands in 
agriculture, Germany in textile)agriculture, Germany in textile)
–But this was possible only because they 

applied advanced technologies and 
organisational skills to these activities 
(cf. the Philippines)



The Philippines as the Most High-tech Economy?
(World Bank data, excluding countries with less than 50% share in the share of 

manufactures in total export: 
the first number is share of hi-tech exports in total manufactured exports; 
the second number is the share of manufactured exports in total exports)

1 the Philippines 66% (86%)

2 Singapore 51% (70%)
3 Malaysia 40% (70%)

11 the Netherlands 22% (55%)
12 Finland 21% (81%)
13 France 20% (79%)

4 Korea 33% (87%)
5 China 29% (94%)

6 US 27% (67%)
7 Ireland 26% (86%)

8 Thailand 25% (75%)

9 Hungary 24% (80%)

10 Switzerland 23% (90%)

14 Mexico 19% (76%)

14 UK 19% (72%)
16 Japan 18% (89%)
17 Sweden 16% (76%)
17 Denmark 16% (67%)
17 Israel 16% (94%)
20 Canada 15% (50%)



Anti-developmental ‘development 
agenda’: the DDA

• Basically agriculture-industry swap (reduction in 
developed country agricultural protection and 
subsidies + reduction in developing country 
industrial tariffs through the NAMA [non-
agricultural market access] negotiations)agricultural market access] negotiations)

• But it is not going to help the developing 
countries to ‘develop’ even in the MDG sense
• Many developing countries are net agricultural 

importers (often subsidised products from rich 
countries)

• Main beneficiaries are the rich agricultural exporters 
and a few developing countries that export ‘temperate’ 
products (e.g., Brazil, Argentina)



Anti-developmental ‘development 
agenda’: the DDA (continued)

• In the long run, the DDA is going to hinder 
development by making infant industry 
protection very difficult
– Consumer benefit minor (1.5% of GDP, one-off)– Consumer benefit minor (1.5% of GDP, one-off)

– Proposed industrial tariff cuts down to the lowest 
level since colonialism and unequal treaties (5-7%)

– Other policy tools (quotas, subsidies, regulation on 
FDI, etc.) banned or highly circumscribed

– NOT a cut in average, but a Swiss formula (line-
by-line: the higher the tariff rate, the steeper the 
cut)



Ersatz Development: 
the MDGs and Microfinance

• Some recognition of the need to increase 
productive capabilities.

• However, it is to happen mainly through 
individual betterment. individual betterment. 
– MDGs: 6 of 8 are about improving income, health, 

and education of individuals (not about improving 
social institutions other than the problematic 
‘global standard institutions’ discourse)

– Microfinance: helping people lift themselves out of 
poverty through their own entrepreneurial efforts







Who are the entrepreneurs? –
Proportion of self-employed people

Rich countries
• Average: 12.8%

• Norway: 6.7%

• US: 7.5%

Poor countries
• Average: 30-50%

• Ghana: 66.9%

• Bangladesh: 75.4%• US: 7.5%

• France: 8.6% (so, 
Dubya’s comment was a 
classic case of the pot 
calling the kettle black)

• Bangladesh: 75.4%

• Benin: 88.7%

• Rich/Poor ratio: 2-4

• Bangladesh/US ratio: 10

• Norway/Benin ratio: 13





Ersatz Development: 
the MDGs and Microfinance (continued)

• Only so many productivities that can be 
developed through individual improvement

• Developments in productive capabilities 
mainly occur in productive enterprisesmainly occur in productive enterprises

• Much of the knowledge created in productive 
enterprises is acquired in a ‘collective’ manner 
and deposited in the forms of organisational 
routines and institutional memories



Ersatz Development: 
the MDGs and Microfinance (continued)

• Today’s mainstream view amounts to ‘ersatz’ 
developmentalism, which believes that more educated 
and healthier individuals with secure property rights 
will somehow create a prosperous economy.

• However, development requires a lot of collective and 
systemic efforts at acquiring and accumulating better 
productive knowledge through the construction of 
better organisations, the cross-fertilisation of ideas 
within them, and the channeling of individual 
entrepreneurial energy into collective 
entrepreneurship.



Towards a new developmentalism
• Go back to the ‘productionist’ tradition and put 

the transformation in productive capabilities 
that go beyond individuals back at the heart of 
developmental thinking.

• But additional dimensions needed• But additional dimensions needed
– Non-material dimensions

– Politics

– Institutions

– Technological development

– Environmental sustainability


